
Table 5: Implied elasticities

Subjective Autor Card Carneiro et al.

best practice (2014) (2009) (2022)

All countries -0.27 -0.13 -0.24 0.05

(-0.48, -0.05) (-0.24, -0.02) (-0.39, -0.09) (-0.12, 0.23)

σ = 3.7 σ = 7.7 σ = 4.2 σ = −18.4

USA -0.16 -0.02 -0.13 0.16

(-0.38, 0.06) (-0.12, 0.07) (-0.28, 0.02) (-0.02, 0.34)

σ = 6.3 σ = 45.0 σ = 7.8 σ = −6.2

Developing countries -0.47 -0.33 -0.44 -0.15

(-0.70, -0.24) (-0.47, -0.19) (-0.60, -0.27) (-0.33, 0.04)

σ = 2.1 σ = 3.0 σ = 2.3 σ = 6.8

Notes: The table presents the elasticity of substitution (σ) recovered from the negative

inverse elasticity and implied by the results of Bayesian model averaging and i) our

definition of best-practice approach, ii) the approach by Autor (2014), iii) the approach

by Card (2009), and iv) the approach by Carneiro et al. (2022). That is, the table

attempts to answer the question what the mean elasticity would look like if the literature

was approximately corrected for publication bias and all studies in the literature used the

same strategy as the one we prefer or the ones employed by Autor (2014), Card (2009),

and Carneiro et al. (2022). 95% credible intervals for the negative inverse elasticity are

reported in parentheses.
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